
ESCORTS FINANCE LIMITED 
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STATEMENT OF STANDALONE & CONSOLIDATED AUDITED RNANCIAL RESULTS 

FOR THE QUARTER AND YEAR ENDED 31 MARCH 2018 
Ra. In Lak/111 

Standalone Consolidated 
Sl. 

Particulars Ouartsrandad Year ended Yaarandad 
No. 31.03.2018 31.12.2017 31.03.2017 31.03.2018 31.03.2017 31.03.2018 ~1.03.2017 

(Audited I !Unaudited I IAudlta<fr fAudltedl IAudltadl (Audited (Audltadt 
1 Income 

a) Revenue from operations 1.99 3.32 16.80 15.90 29.81 15.90 29.81 
b) Other Income 0.18 0.16 0.08 0.52 0.66 165.71 0.66 
Total Income 2.17 3.48 18.88 16.42 30.47 181.81 30.47 

2 Expanses 
a) Employee benefits expense 3.06 4.10 2.94 13.31 12.07 13.31 12.07 
b) Finance costs . 0.01 . 0.01 . 0.01 ~ 

c) Depreciation and amortllatlon expanse . (0.01) . . . . . 
d) Other expanses 261 .01 5.05 7.83 279.37 24.22 279.37 24.22 
Total expanses 284.07 8.16 1o.n 282.89 38.28 282.68 38.29 

3 Proflt/(lose) before ahara of nat profit of lnvaatment accounted for (281.80) (6.87) 8.11 (278.27) (8.82) (111.08) . (11.82) 
using the equity method and exceptional Item & tax (1·2) 

' 
.. 

148.23) 4 Shars of proftt/Qoss) of equity accounted lnvestmanta . . . . . 0.01 
5 Proflt/(loaa) before excaptlonalltam & tax (3-4) (281.90) (6.87) 8.11 (278.27) (6.82) (111.07) (65.011) 
6 Exceptional Items. . . . . . . . 
7 Proflt/(Loss) before tax (6-8) (281.80) (11.87) 8.11 (278.27) (11.82) (111.07) (1!11.06) 
8 Tax expense (") . 178.80 . 178.80 . 178.80 ·. . 
9 Nat proflt/(loaa) fortha period (7-8) (281.90) 173.13 8.11 (87.47) (6.82) 87.73 (66.06) 
10 other comprehensive Income (CCI) . . . . . . . 
11 Total comprehensive Income for the period (8+10) 1261.80 173.13 8.11 197.47 1 6.821 87.73 (66.05 

12 Paid-up Equity Share Captlal (Face value of Rs.10/· each) 4,017.25 4,017.25 4,017.25 4,017.25 4,017.25 4,017.25 4,017.25 
13 Other Equity (excluding revaluation reserve) (21 ,835.16) (21, 737.69) (21 ,737.69) (21 ,737.69) 
14 Earnings per share (of Rs.10/· each) (0.6519) 0.4310 0.0152 (0.2426) (0.0145) 0.1686 (0.1370) 

Basic & Diluted IRs.) 
Notes:-

1 The above Standalone and Consolidated Financial Results were reviewed by the Audit committee and approved and taken on rac:ord by the Board of Directors lfl their meeting held on 16 
May 2018. 

2 The above results are In compliance with Indian Accounting Standards ("lnd AS") notified by the Mlnlsl!y of Corporate AITalrs. 
3 Assets & Liabilities 

Standalone Consolidated 
Particulars Aaat Aaa Aaat As at ... "" .,, .. ... "" .,,., "1 n" 7flill "1 n" 'Jft17 

ASSETS 
(1) Non -Currant Aaaeta 
(a) Property, plant and equipment 0.11 0.11 0.11 0.11 

(b) Other Intangible assets 0.09 0.09 0.09 0.09 

(c) Rnanclal assets 
(ij Investments 271.37 489.93 271 .38 · 32~.~4 

(lij Other financial assets . . . . 
(d) Other non-currant assets 132.28 . 132.28 . 
(e) Income tax assets 80.19 80.20 60.19 60.20 

Total non-currant assets 464.04 550.33 484.05 . 365.14 

(2) Currant Assets 
(a) Inventories . 0.01 . 0.01 

(b) Financial assets 
(I) Investments . 0.01 . 0.01 

(II) Trade receivables . . . . 
(Ill) cash and cash equivalents 31 .21 29.74 31.21 29.74 

(v) Other financial assets 4.07 3.83 4.07 3.83 

(c) Other currant assets 13.38 255.97 13.38 255.97 

Total currant aaaeta 48.64 289.56 48.64 289.56 

Total assets 612.68 839.89 612.69 874.70 

EQUITY AND LIABILITIES 
(1) Equity 
(e) Equity share capital 4,017.25 4,017.25 4,017.25 4,017.25 

(b) Other equity (21 835.16 C2! 737.69 121 835.15 (21 902.88 
Total Equity (17 817.91 -(17 720.44 (17 817.90 (17 885.63 

(2) Non-currant liabilities 
(a) Financial liabilities 

(I) Borrowings . . . . 
(II) Other financial liabilities 14,766.97 14,729.89 14,766.87 14,729.89 

(b) Provisions 3.16 2.76 3.16 2.76 

Total non-currant llabllltlaa 14,n0.13 14,732.65 14,n0.13 14,732.65 

(3) Currant liabilities 
(a) Financial Liabilities 

(I) Borrowings 950.00 950.00 950.00 950.00 

(II) Other financial liabilities 2,597.87 2,668.03 2,597.87 2,686.03 

(b) Provisions 0.59 0.70 0.59 0.70 

(c) Currant tax liabilities 9.73 188.54 9.73 166.54 

(d) Other currant liabilities 2.27 2.41 2.27 2.41 

~ 
Total currant liabilities 3,560.46 3,827.66 3,560.46 3,827.66 

Total eaultv and liabilities 512.88 839.89 512.6,.. r: · 674.70 
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4 The Company has a single reportable segment namely financial services (llmHed to recovery of loan assets) for the purpose of lnd A8-108. . 
5 Mls Escorta BenefH Trust (EBT) created by Escorts UmHed maintains adequata funds to repay the matured unpaid fixed deposH RabiiHy, In terms of the dlredlona of Hon'ble Delhi High 

Court. During the year ended 31 March 2018, EBT has settled the claims to the extent of Rs. 37.44 lacs by payment to respective fixed deposH holders. The remaining llabiiHy towards 
unclaimed fixed deposita end Interest thereon Is Rs. 1095.131acs as on 31 March 2018 (Ra.1132.571aca as on 31 March 2017) and Ia pending for deposH In Investor Education & Prot&Gtlon 
Fund. . 

s· The 18C011clllatlon of advance tax/ TDS recoverable with the related tax lalbiiHy for earlier year has been canted out during the year. The consequent Impact of the same Ra. 178.80 lacs has 
been taken to itatement of profit and loss under the head' Tax Expense'. Further Deferred Tax Assets has not been recognised In the books of account as there Is no virtual certalni!Y o 
future taxable Income. 

7 Response to audHor'a qualifications on tha financial results for the quarter and year ended 31 March 2018: 
(a) Remaining liabilities towards unpaid/unclaimed matured fixed deposH and Interest thereon Is Ra.1095.13 lacs as on 31 March 2018 end Is pending for deposH In Jnvester Education & 

Protactlon Fund. 

Complate facts have been disclosed In Note 5 above which Is self explanatory and does not call for eny further comments. 
(b) The Company has not obtained Actuarial Valuation with regards to Employee's terminal benallts I.e. GretuHy & Leave Encashment as mandated by Jnd AS -19Jssued by the JCAJ. • 

In view of Jesser number of employees on rolls, the Company has made full provision for these benallts on actual basis. 
8 The Company had accumulated losses as at the close of the financial year with Its net worth continuing to stand fully eroded. However the Company continues to fOQJS ·on recovery of old 

delinquent Joan assets through settlemant/ compromise /legal adlon etc. arising out of It's earlier business of the NBFI. The management Is consldarlng various ways and means to enter 
Into suHable buslness(s) and therefore the accounts have been prepared on Going Concern Basis. 

9 During the year, the Company has shlfled Its registered office from SCO 198-200, Second Roor, Sector-34A, Chendlgarh 180022 to SCO 64-65, Third Roor, Sector 17A, Chendlgerh 
180017 within the union terrHory of Chandlgarh vide board resolution dated 08/02/2018. 

10 During the year, the Company has reviewed the posHion of recoverable advances. of Rs. 1358.47 lacs which had become doubtful of recovery In earlier yaera end were fully provided for. 
The same have been wrttten off against provision already held wherever the prospects of recovery ere NO. Fresh provlalon of Rs. 253.82 lacs have been made during the year In such cases 
where recoverebiUHy has become doubtful. · . 

11 During the quarter ended 31 March 2018, the Company has made en Investment of Rs.148.00 lacs In the equHy shares of Escorts Securities UmHed and Ra.270.25 lacs In PrWtjlnlnce 
Shares of Allgrow Rnance and Investment Private LlmHed. · · · · · - · 

12 The figures for the previous period have been regrouped I rearranged I reclassified wherever necessary. 

By Order of the Board 

F~U-

Pritam Narang 
Whole Time Director 
DIN 00982418 



KAPISH JAIN & ASSOCIATES 
CHARTERED ACCOUNTANTS 

F.R.N . 022743N 
Head Office: 504, B-Wing, Statesman House, 148, Barakhamba Road, New Delhi -110001 I Phone : +91-11-43708987 
Mobile : +91 9971 921466 I Email : ca.kapish@gmail.com I Website : www.kapishjainassociates.com; www.cakja.com 

Auditor 's Report on Standalone Quarterly Financial Results and Standalone Year to Date 
Results of Escorts Finance Limited Pursuant to the Regulation 33 of the SEBI <Listing 

Obligations and Disclosure Requirements) Regulations, 2015 

To 
Board of Directors of Escorts Finance Limited 

1. We have audited the standalone quarterly financial results of Escorts Finance Limited (''the 
Company") for the quarter ended March 31, 2018 and the standalone year to date results for the 
period April 01, 2017 to March 31, 2018, attached herewith, being submitted by the company 
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 read with SEBI Circular No. CIR/CFD/FAC/62/2016 dated 
July 05, 2016. ·These results included in the Statement, which are the responsibility of the 
Company's Management and approved by the Board of Directors, have been prepared on the 
basis of the related_ financial statement whi~h is in accordance with .the Indian Accounting 
Standards ('lnd AS') prescribed under Section 133 of the Companies Act, 2013 read with 
relevant rules issued thereunder, as applicable, and other accounting principles generally 
accepted in India. Our responsibility is to express an opinion on the results included in the 
statement. 

2. We conducted our audit in accordance with the auditing standards generally accepted in India. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether _the financial results are free of material misstatements. An audit includes examining, 
on a test basis, evidence supporting the amounts disclosed as financial results. An audit also 
includes assessing the accounting principles used and significant estimates made by 
management. We believe that our audit provides a reasonable basis for our opinion. 

3. Basis of Qualified Opinion 

Attention is invited to the following matters in the Notes to the Financial Results: 

(i) Note 7(a) to the financial results, the remaining liability towards unpaid/unclaimed 
fixed deposits and interest thereon is Rs. 1095.13lacs as on balance sheet date and is 

~~~ pending for deposit in Investor Education & Protection Fund,· 
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(ii) Note 7(b) to the financial results, the Company has not obtained Actuarial Valuation 
with regards to Employee's terminal benefits i.e., Gratuity and Leave Encashment as 
mandated by Ind AS-19 issued by the Institute of Chartered Accountants of India. In the 
absence of the same, the impact thereof on the profit and liabilities of the Company 
cannot be ascertained; 

4. Opinion 
In our opinion and to the best of our information and according to the explanations given to us, 
except for the effects I possible effects of the matter described under the Basis for Qualified 
Opinion paragraph, these standalone quarterly financial results as well as the year to date 
results: 

(a) have been presented in accordance with the requirements of Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015 read with SEBI 
Circular No. CIR/CFD/F AC/62/20 16 dated July 05, 2016, in this regard; and 

(b) give a true and fair view of the net loss and other financial information for the quarter 
ended March 31, 2018 as well as the year to date results for the period from April 01, 2017 
to March 31,2018. 

S. Emphasis of Matters 

·· Without qualifying our opinion, we draw attention on the following matters; .• . 
(i) the Company had accumulated losses at the close of the financial year and losses for the 

year with its net worth continuing to stand fully eroded and, however, the financial 
statements have been prepared on going concern basis for reasons explained by the 
management, including the possibilities of considering various ways and means to enter 
into suitable business(s). We have relied on the representation made to us by the 
management. 

(ii) the Company is no longer registered with Reserve Bank of India (RBI) as Non-Banking 
Financial Institution (NBFI) after cancellation of it's earlier registration vide RBI letter 
no DNBS(NDI) 8.3242/MSA/06.05.00112015-16 dated 6th May 2016. Accordingly, the 
related provisions pertaining to NBFI are currently not applicable to the Company. 

(iii) the Company has reviewed the position of recoverable advances of Rs. 1358.47 lacs 
which had become doubtful of recovery in earlier years and were fully provided for. The 
same have been written off against provision already held wh~rever the prospects of 
recovery are Nil. Fresh provision ofRs. 253.82 lacs have been made during the year in 
such cases where recoverability has become doubtful. 

(iv) interest on preference shares amounting to Rs .. 1805 lacs (previous year Rs. 1710 lacs) 
pertaining to 10% Redeemable Cumulative Preference Shares ofRs. 10/- each for which 

,....,~~- no provision was made in earlier years, have been waived by the preference shareholders. 
~~;nr,~~ 
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(v) the reconciliation of advance tax/ TDS recoverable with the related tax liability for earlier 
year has been carried out during the year. The consequent impact of the same Rs. 178.80 
lacs has been taken to statement of profit and loss under the head ' Tax Expense'. 

6. The statement includes the results for the quarter ended March 31, 2018 being the balancing 
figure between the audited figure in respect of the full financial year and the published year to 
date figure up to the third quarter of the current financial year. 

Place: Faridabad 
Date: May 16, 2018 

'• 



KAPISH JAIN & ASSOCIATES 
CHARTERED ACCOUNTANTS 

F.R.N. 022743N 
Head Office: 504, B-Wing, Statesman House, 148, Barakhamba Road, New Delhi -110001 I Phone: +91-11-43708987 
Mobile : +919971 921466 I Email : ca.kapish@gmail.com I Website : www.kapishjainassociates.com; www.cakja.com 

Auditor's Report On Consolidated Financial Results of Escorts Finance Limited Pursuant to 
the Regulation 33 of the SEBI <Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

To 
Board of Directors of Escorts Finance Limited 

1. We have audited the accompanying consolidated financial results of Escorts Finance Limited 
(''the Company") and its associate for the year ended March 31, 2018, attached herewith, being 
submitted by the company pursuant to the requirement of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 read with SEBI Circular No. 
CIR/CFD/FAC/62/2016 dated July 05, 2016. These consolidated results included in the 
statement, which are the responsibility of the Company's Management and approved by the 
Board of Directors have been prepared in accordance with the Indian Accounting Standards 

. ('ln.d AS.') prescrib~d under Section i33 of the Companies Act, 2913 read with relevant rules 
issued thereunder, as applicable, and other accounting principles generally accepted in India. 
Our responsibility is to express an opinion on the Consolidated fmancial results included in the 
Statement. 

2. We conducted our audit in accordance with the auditing standards generally accepted in India. 
Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the consolldated financial results are free of material misstatements. An audit includes 
ex~g, on a test basis, evidence supporting the amounts disclosed as financial results. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management. We believe that our audit provides a reasonable basis for our opinion. 

3. Basis of Qualified Opinion 

Attention is invited to the following matters in the Notes to the Financial Results: 

(i) Note 7(a) to the .financial results, the remaining liability towards unpaid/unclaimed fixed 

deposits and interest thereon is Rs. 109 5.13 lacs as on balance sheet date and is pending 

~~, deposit in Investor Education & Protection Fund; 
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(ii) Note 7(b) to the financial results, the Company has not obtained Actuarial Valuation 
with regards to Employee's terminal benefits i.e., Gratuity and Leave Encashment as 
mandated by lnd AS-19 issued by the Institute of Chartered Accountants of India. In the 
absence of the same, the impact thereof on the profit and liabilities of the Company 
cannot be ascertained; 

4. We did not audit the financial statements of the associate included in the consolidated financial 
results, whose consolidated financial statements reflect total assets of Rs. 2931.85 lacs as at 
March 31, 2018; as well as the total revenue ofRs. 863.61lacs for the year ended March 31, 
2018. These financial statements have been audited by other auditors whose report has been 
furnished to us by the management, and our opinion on the financial results, to the extent they 
have been derived from such financial statements, is based solely on the report of such other 
auditors. 

S. In our opinion and to the best of our information and according to the explanations given to us, 
except for the effects/possible effects of the matter described under the Basis for Qualified 
Opinion paragraph, these consolidated financial results: 
(a) include the financial results of the following entity: 

Escorts Securities Limited (an associate) 

(b) have been presented in accordance with the requirements of Regulation 33 of the SEBI 
(Listing Obligations arid Qisclosure Requirements) Regulations, 20.}5 ·read with SEBI 
Circular No. CIR/CFD/FAC/62/2016 dated July 05, 2016, in this regard; and 

(c) give a true and fair view of the net profit and other financial information for the year ended 
March 31, 2018. 

7. Emphasis of Matters 

Without qualifying our opinion, we draw attention on the following matters; 

(i) the Company had accumulated losses at the close of the financial year and losses for the 
year with its net worth continuing to stand fully eroded and, however, the fmancial 
statements have been prepared on going concern basis for reasons explained by the 
management, including the possibilities of considering various ways and means to enter 
into suitable business(s). We have relied on the representation made to us by the 
management. 

(ii) the Company is no longer registered with Reserve Bank of India (RBI) as Non Banking 
Financial Institution (NBFI) after cancellation of it's earlier registration vide RBI letter no 
DNBS(NDI) 8.3242/MSA/06.05.001/2015-16 dated 6th May 2016. Accordingly, the 

~,c::~- " related provisions pertaining to NBFI are currently not applicable to the Company . 
.. ~-o,\1'1 t'l f. ::,s 

/ { '}· /~ ot.}' 

{f. ,'l- % ~ 
~!~~V·l EV/ DE2Lirl! .~ ~, 
'~\~, \ r.r::: 
\~/'---- ~() 

-.: f.lr" d ' co~ ~-"(. . -;;.:;;;:- . 



(iii) the Company has reviewed the position of recoverable advances ofRs. 1358.47lacs which 
had become doubtful of recovery in earlier years and were fully provided for. The same 
have been written off against provision already held wherever the prospects of recovery 
are Nil. Fresh provision ofRs. 253.82lacs have been made during the year in such cases 
where recoverability has become doubtful. 

(iv) interest on preference shares amounting toRs. 1805 lacs (previous year Rs. 1710 lacs) 
pertaining to 10% Redeemable Cumulative Preference Shares ofRs. 10/- each for which 
no provision was made in earlier years, have been waived by the preference shareholders. 

(v) the reconciliation of advance tax/ TDS recoverable with the related tax liability for earlier 
year has been carried out during the year. The consequent impact of the same Rs. 178.80 
lacs has been taken to statement of profit and loss under the head' Tax Expense'. 

For Kapish Jain & Associates 
Chartered Accountants 
Firm Registration Number 022743N 

~~~ 

~n 8. ic ~ ~"/'~~ -~'o 
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CA. Kapish Jain ~...,,..~ ~,r; 

01: ~<;:- ,, 

Partner ed ·~~o •• ' 

Membership No. 5141.62. 

Place: Faridabad 
Date: May 16, 2018 



ANNEXURE I 

. 
Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited Financial 

Results- (Standalone) 

' Statement on lnmact of Audit Qualifications for the Financial Year ended March 31 1 2018 
[See Regulation 33 I 52 of the SEBt {LODR) (Amendment) Regulations, 201:6] 

Audited Figures Adjusted Figures 
I. Sl. Particulars (as reported before (audited figures after 

No. adjusting for qualifications) adjusting for qualifications) 

1. Turnover I Total income 195.22. 195.22 

2. Total Expenditure 292.69 292.69 
3. Net Profit/(Loss) (97.47) (97.47) 
4. Earnings Per Share (0.24) (0.24) 
5. Total Assets 512.68 512.68 

6. Total Liabilities 512.68 512.68 
7. Net Worth (17817.91) (17817.91) 

Any other financial item(s) (as felt appropriate by the - -
8. management) . 



II. I Aydjt Qyaljficatjon leach aydjt qyalification separately); 

1Details of Audit Qualification: 

(i) Note 7(a} to the financial results, the remaining liability towards unpaid/unclaimed fixed deposits and interest thereon is Rs. 

1.095.1.3 lacs as on balance sheet date and is pending for deposit in Investor Education & Protection Fundi 

(ii) Note 7(b) to the financial results, the Company has not obtained Actuarial Valuation with regards to Employee's terminal 

benefits i.e., Gratuity and Leave Encashment as mandated by lnd AS-1.9/ssued by the Institute of Chartered Accountants of India. 

In the absence of the same, the impact thereof on.the profit and liabilities of the Company cannot be ascertainedi 

Details of Emphasis of Matters (opinion not qualified): 

(i) the Company had accumulated losses at the close of the financial year and losses for the year with its net worth continuing to stand 
fully eroded and, however, the financial statements have been prepared on going concern basis for reasons explained by the1 
management, including the possibilities of considering various ways and means to enter into suitable business(s). We have relied on 
the representation made to us by the management. 

(ii) the Company is no longer registered with Reserve Bank of India (RBI) as Non-Banking Financial Institution (NBFI) after cancellation o 
it's earlier registration vide RBI letter no DNBS(NDI) 5.3242/MSA/06.05.001/2015-16 dated 6th May 2016. Accordingly, the related 
provisions pertaining to NBFI are currently not applicable to the Company. 

(iii) the Company has reviewed the position of recoverable advances of Rs. 1358.47 lacs which had become doubtful of recovery in 
earlier years and were fully provided for. The same have been written off against provision already held wherever the prospects o 
recovery are Nil. Fresh provision of Rs. 253.82 lacs have been made during the year in such cases where recoverability has becom 
doubtful. 

(iv) interest on preference shares amounting to Rs. 1805 lacs (previous year Rs. 1710 lacs) pertaining to 10% Redeemable Cumulativ 
Preference Shares of Rs. 10/- each for which no provision was made in earlier years, have been waived by the preferenc 
shareholders. 

(v) the reconciliation of advance tax/ TDS recoverable with the related tax liability for earlier year has been carried out during the year. 
The consequent impact of the same Rs. 178.80 lacs has been taken to statement of profit and loss under the head' Tax Expense'. 



a. Type of Audit Qualification : Qualified Opinion 

b. Frequency of qualification: 

(i) 7 years 
(ii) 7 years 

c. For Audit Qualification(&) where the impact is quantified by the auditor, Management's Views: 

(i) Note 7(a) - M/s Escorts Benefit Trust (EBT) created by Escorts Limited maintains adequate funds to repay the matured 
unpaid fixed deposit laibility, in terms of the "direction of Hon'ble Delhi High Court. During the year ended 31 March 2018, 
EBT has settled the claims to the extent of Rs. 37.44 lacs by payment to respective fixed deposit holders. The remaining 
liability towards unclaimed fixed deposits and interest thereon is Rs. 1095.13 lacs as on 31 March 2018 (Rs. 1132.57 lacs 
as on 31 March 2017) and is pending for deposit in Investor Education & Protection Fund. 

Management Response: Complete facts have been disclosed in the note 5 which is self-explanatory and do not call for 
any further comments. 

d. For Audit Qualification(&) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: Not Applicable 

(ii) If management is unable to estimate the impact, reasons for the same: 

Note 7(b)- The Company had only three employees on its rolls at the end of the financial year. The gratuity liability is 
being provided on actual basis as per the provisions of Payment of Gratuity Act, 1972. Similarly, leave encashmen1 
liability is also provided on actual basis. The management feels that provision on actual basis is more prudent than the 
actuarial estimate in view of only three employees on roll. 

~
iii) Auditors' Comments on (i) or (ii) above: Audit qualifications, as restated above, are self-explanatory. 

u:-:.. ~;~ 
v.~~~·.s-0~ 

~
. ?f/ ~ ,"7 
(i (NEW DELH~

9

~ 
~'~-~:; 
~

.,,.. rf 
"'" ~~' · 

~\~_a!] 



Ill. !Signed by-

Pritam Narang 
ole Time Director 

Donald Fernandez 
hief Financial Officer 

Place: f .4(t DiHS A-D 

Date: I C 'f'llltJ ~OIR 

~ umit Raj 

// 
udit Committee Chairman 

~ 
Kapish Jain, Partner of M/s Kapish Jain & Associates, 

tatutory Auditors of the Company 
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ANNEXURE I 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited Financial 
Results - (Consolidated) 

Statement on lmP!!Jct· of Aucflt QyiJifications for the Rnancial Year ended Marcb 31 1 2018 
[See Regulation 33 / 52 of tbe SEBI (l.ODR) (Amendment) Regulations, 2016) 

Audited Figures Adjusted Figures 
I. Sl. Particulars (as reported before (audited figures after 

No. adjusting for qualifications) adjusting for qualifications) 

1. Turnover I Total income 360.42 360.42 

2. Total Ex_Q_enditure 292.69 292.69 
3. Net Profitl_(Loss) 67.73 67.73 
4. Earnings Per Share 0.17 0.17 
5. Total Assets 512.69 512.69 
6. Total Liabilities 512.69 512.69 
7. Net Worth (17817.90) (17817.90) 

Any other financial item(s) (as felt appropriate by the - -
8. managem~ 

- -
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II. I Audjt Qua!ificatjon leach audjt qualification separately); 

Details of Audit Qualification: 

(iii) Note 7(a) to the financial results, the remaining /lability towards unpaid/unclaimed fixed deposits and interest thereon is Rs. 

1095.13 lacs as on balance sheet date and is pending for deposit in Investor Education & Protection Fund; 

(iv) Note 7(b) to the financial results, the Company has not obtained Actuarial Valuation with regards to Employee's terminal 

benefits i.e., Gratuity and Leave Encashment as mandated by lnd AS-19 issued by the Institute of Chartered Accountants of India. 

In the absence of the same, the impact thereof on the profit and liabilities of the Company cannot be ascertained; 

Details of Emphasis of Matters (opinion not qualified): 

(vi) the Company had accumulated losses at the close -of the financial year and losses for the year with its net worth continuing to stan 
fully eroded and, however, the financial statements have been prepared on going concern basis for reasons explained by th 
management, including the possibilities of considering various ways and means to enter into suitable business(s). We have relied on1 
the representation made to us by the management. 

(vii) the Company is no longer registered with Reserve Bank of India (RBI) as Non-Banking Financial Institution (NBFI) after cancellation o 
it's earlier registration vide RBI letter no DNBS(NDI} 5.3242/MSA/06.05.001/2015-16 dated 6th May 2016. Accordingly, the relate 
provisions pertaining to NBFI are currently not applicable to the Company. 

(viii) the Company has reviewed the position of recoverable advances of Rs. 1358.47 lacs which had become doubtful of recovery in 
earlier years and were fully provided for. The same have been written off against provision already held wherever the prospects o 
recovery are Nil. Fresh provision of Rs. 253.82 lacs have been made during the year in such cases where recoverability has becom 
doubtful. 

(ix) interest on preference shares amounting to Rs. 1805 lacs (previous year Rs. 1710 lacs} pertaining to 10% Redeemable Cumulative 
Preference Shares of Rs. 10/- each for which no provision was made in earlier years, have been waived by the preferenc 
shareholders. 

(x) the reconciliation of advance tax/ TDS recoverable with the related tax liability for earlier year has been carried out during the year. 
The consequent impact ofthe same Rs. 178.80 lacs has been taken to statement of profit and loss under the head' Tax Expense'. 
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e. Type of Audit Qualification : Qualified Opinion 

f. Frequency of qualification: 

(i) 7 years 
(ii) 7 years 

g. For Audit Qualification(s) where the impact is quantified by the auditOr, Management's Views: 

(i) Note 7(a) - M/s Escorts Benefit Trust (EBT) created by Escorts Limited maintains adequate funds to repay the matured 
unpaid fixed deposit laibility, in terms of the direction of Hon'ble Delhi High Court. During the year ended 31 March 2018, 
EBT has settled the claims to the extent of -Rs. 37.44 lacs by payment to respective fixed deposit holders. The remaining 
liability towards unclaimed fixed deposits and interest thereon is Rs. 1095.13 lacs as on 31 March 2018 (Rs. 1132.57 lacs 
as on 31 March 2017) and is pending for deposit in Investor Education & Protection Fund. 

Management Response: Complete facts have been disclosed in the note 5 which is self-explanatory and do not call for 
any further comments. 

h. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Management's estimation on the impact of audit qualification: Not Applicable 

(ii) If management is unable to estimate the impact, reasons for the same: 

Note 7(b)- The Company had only three employees on its rolls at the end of the financial year. The gratuity liability is 
being provided on actual basis as per the provisions of Payment of Gratuity Act, 1972. Similarly, leave encashment 
liability is also provided on actual basis. The management feels that provision on actual basis is more prudent than the 
actuarial estimate in view of only three employees on roll. 

(iii) Auditors' Comments on (i) or (ii) above: Audit qualifications, as restated above, are self-explanatory. 
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IPritam Narang 
hole Time Director 

Donald Fernandez 
hief Financial Officer 
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