























ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited Financial

Results - (Standalone)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2019

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted Figures
| SI. Particulars (as reported before (audited figures after

No. adjusting for qualifications) | adjusting for qualifications)
1. | Turnover / Total income 5.38 5.38

2. | Total Expenditure 37.56 37.56

3. | Net Profit/(Loss) (32.18) (32.18)

4. | Earnings Per Share 0.02 0.02

5. | Total Assets 487.12 487.12

6. | Total Liabilities 487.12 487.12

7. | Net Worth (17850.09) (17850.09)

Any other financial item(s) (as felt appropriate by the - -
8. | management)




Audit Qualification (each audi lificati I

Details of Audit Qualification:

(i)

Details of Emphasis of Matters (opinion not qualified):

(i)

(ii)

(iii)

(iv)

Note 7(a) to the financial results, the remaining liability towards unclaimed fixed deposit and interest thereon is Rs.
1085.00 lacs as on balance sheet date and the same is pending for deposit in Investor Education & Protection Fund,;

the Company had accumulated losses at the close of the financial year with its net worth continuing to stand fully eroded and,
however, the financial statements have been prepared on a going concern basis for reasons explained by the management,
including the possibilities of considering various options to undertake suitable business(s). We have relied on the representation
made to us by the management.

the Company is no longer registered with Reserve Bank of India (RBI) as Non-Banking Financial Institution (NBFI) aften
cancellation of it's earlier registration vide RBI letter no DNBS(NDI) S.3242/MSA/06.05.001/2015-16 dated 6th May 2016.
Accordingly, the related provisions pertaining to NBFI are currently not applicable to the Company.

interest on preference shares amounting to Rs. 95 lacs pertaining to 10% Redeemable Cumulative Preference Shares of Rs.
10/- each for which no provision was made for the year, have been waived by the preference shareholders.

the Company had issued 10% Cumulative Redeemable Preference Shares of Rs. 10 each maturing on 30 March 2019. Due to
liquidity crunch, the discharge of the said liability before or on due date of redemption has not been done. The Company has
received a No Objection Certificate from the preference share holder extending the maturity period of said Preference Shares
for a further period of 20 years. Accordingly, the Company has filed a petition before National Company Law Tribunal (NCLT)
on 29 March 2019 seeking issuance of 1% Cumulative Redeemable Preference Shares in place of said Preference Shares with
new terms and conditions. This aforesaid matter is pending for hearing before NCLT.




Type of Audit Qualification : Qualified Opinion

Frequency of qualification:

(i) 9 years

For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

(i) Note 7(a) - M/s Escorts Benefit Trust (EBT) in terms of the directions of Hon'ble Delhi High Court to repay the matured
unpaid fixed deposit liability, maintains adequate funds to repay the matured unpaid fixed deposit liability. During the year|
ended 31 March 2019, EBT has settled the claims to the extent of Rs. 10.13 lacs by payment to respective fixed deposit
holders. The remaining liability towards unclaimed fixed deposits and interest thereon is Rs. 1085.00 lacs as on 31 March
2019 (Rs. 1095.13 lacs as on 31 March 2018) and is pending for deposit in Investor Education & Protection Fund.

Management Response: Complete facts have been disclosed in the note 5 which is self-explanatory and do not call for
any further comments.

For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: Not Applicable
(i) If management is unable to estimate the impact, reasons for the same: Not Applicable

(i) Auditors’ Comments on (i) or (ii) above: Audit qualifications, as restated above, are self-explanatory.




l. [Signed by-

7~

o

Pritam Narang ' Sumi(aj
Whole Time Director Audit Committee Chairman

Donald Fernandez Kapish Jain, Partner of M/s Kapish Jain & Associates,
Chief Financial Officer Statutory Auditors of the Company

Place: Faridabad
Date: May 4, 2019



ANNEXURE |

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with Annual Audited Financial

Results - (Consolidated)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2019

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures Adjusted Figures
| Sl Particulars (as reported before (audited figures after

No. adjusting for qualifications) | adjusting for qualifications)
1. | Turnover / Total income 44.36 44.36

2. | Total Expenditure 76.54 76.54

3. | Net Profit/(Loss) (32.18) (32.18)

4. | Earnings Per Share 0.02 0.02

5. | Total Assets 487.12 487.12

6. | Total Liabilities 487.12 487.12

7. | Net Worth (17850.09) (17850.09)

Any other financial item(s) (as felt appropriate by the - -
8. | management)




Audit Qualification (each audi lificati I

Details of Audit Qualification:

(i)

Details of Emphasis of Matters (opinion not qualified):

(i)

(ii)

(iii)

(iv)

Note 7(a) to the financial results, the remaining liability towards unclaimed fixed deposit and interest thereon is Rs.
1085.00 lacs as on balance sheet date and the same is pending for deposit in Investor Education & Protection Fund,;

the Company had accumulated losses at the close of the financial year with its net worth continuing to stand fully eroded and,
however, the financial statements have been prepared on a going concern basis for reasons explained by the management,
including the possibilities of considering various options to undertake suitable business(s). We have relied on the representation
made to us by the management.

the Company is no longer registered with Reserve Bank of India (RBI) as Non-Banking Financial Institution (NBFI) aften
cancellation of it's earlier registration vide RBI letter no DNBS(NDI) S.3242/MSA/06.05.001/2015-16 dated 6th May 2016.
Accordingly, the related provisions pertaining to NBFI are currently not applicable to the Company.

interest on preference shares amounting to Rs. 95 lacs pertaining to 10% Redeemable Cumulative Preference Shares of Rs.
10/- each for which no provision was made for the year, have been waived by the preference shareholders.

the Company had issued 10% Cumulative Redeemable Preference Shares of Rs. 10 each maturing on 30 March 2019. Due to
liquidity crunch, the discharge of the said liability before or on due date of redemption has not been done. The Company has
received a No Objection Certificate from the preference share holder extending the maturity period of said Preference Shares
for a further period of 20 years. Accordingly, the Company has filed a petition before National Company Law Tribunal (NCLT)
on 29 March 2019 seeking issuance of 1% Cumulative Redeemable Preference Shares in place of said Preference Shares with
new terms and conditions. This aforesaid matter is pending for hearing before NCLT.




a. Type of Audit Qualification: Qualified Opinion

b. Frequency of qualification:

(i) 9 years

c. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views:

(i) Note 7(a) - M/s Escorts Benefit Trust (EBT) in terms of the directions of Hon'ble Delhi High Court to repay the matured
unpaid fixed deposit liability, maintains adequate funds to repay the matured unpaid fixed deposit liability. During the year|
ended 31 March 2019, EBT has settled the claims to the extent of Rs. 10.13 lacs by payment to respective fixed deposit
holders. The remaining liability towards unclaimed fixed deposits and interest thereon is Rs. 1085.00 lacs as on 31 March
2019 (Rs. 1095.13 lacs as on 31 March 2018) and is pending for deposit in Investor Education & Protection Fund.

Management Response: Complete facts have been disclosed in the note 5 which is self-explanatory and do not call for
any further comments.

d. For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: Not Applicable
(i) If management is unable to estimate the impact, reasons for the same: Not Applicable

(i) Auditors’ Comments on (i) or (ii) above: Audit qualifications, as restated above, are self-explanatory.




l. [Signed by-

7~

o

Pritam Narang ' Sumi(aj
Whole Time Director Audit Committee Chairman

Donald Fernandez Kapish Jain, Partner of M/s Kapish Jain & Associates,
Chief Financial Officer Statutory Auditors of the Company

Place: Faridabad
Date: May 4, 2019





